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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Early Learning Ventures:

Opinion

We have audited the accompanying consolidated financial statements of Early Learning Ventures and its
subsidiary (the “Organization”), which comprise the consolidated statement of financial position as of
December 31, 2024, and the related consolidated statements of activities, functional expenses, and cash flows
for the year then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of the Organization as of December 31, 2024, and the changes in its net assets and cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of
our report. We are required to be independent of the Organization and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.
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Independent Auditors’ Report (Continued)

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Organization’s ability
to continue as a going concern within one year after the date that the consolidated financial statements are
available to be issued.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards
and Government Auditing Standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the consolidated financial
statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

. Exercise professional judgment and maintain professional skepticism throughout the audit.

° Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such
opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

® Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern for a reasonable period of time.
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Independent Auditors’ Report (Continued)

We are required to communicate to those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as
a whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required part
of the consolidated financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
consolidated financial statements. The information has been subjected to the auditing procedures applied in
the audit of the consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects, in relation
to the consolidated financial statements as a whole.

Reporting on Summarized Comparative Information

We have previously audited the Organization’s December 31, 2023 consolidated financial statements, and
we expressed an unmodified audit opinion on those audited consolidated financial statements in our report
dated September 25, 2024. In our opinion, the summarized comparative information presented herein as of
and for the year ended December 31, 2023, is consistent, in all material respects, with the audited
consolidated financial statements from which it has been derived.

JDS Professional Group

September 24, 2025
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Consolidated Statement Of Financial Position
As Of December 31, 2024
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2024 2023
ASSETS
Current Assets:
Cash $ 3,886,443 $§ 4,193,756
Investments 265,769 255,428
Receivables:
Accounts receivable 49,742
Grants receivable 1,620,187 1,219,584
Promises to give 16,575 80,000
Due from related party 104
Prepaid expenses and other assets 61,666 43,517
TOTAL ASSETS $ 5,900,486 $ 5,792,285
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable $ 384,717 $ 439,951
Accrued liabilities 281,749 248,255
Due to related parties 104,579 43,242
Deferred revenue 29,836 14,468
Total Liabilities 800,881 745,916
Net Assets:
Without donor restrictions 5,020,213 4,905,294
With donor restrictions 79,392 141,075
Total Net Assets 5,099,605 5,046,369
TOTAL LIABILITIES AND NET ASSETS $ 5,900,486 $ 5,792,285

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statement Of Activities
For the Year Ended December 31, 2024

(With Summarized Financial Information For The Year Ended December 31, 2023) Page -6-
Without With
Donor Donor 2024 2023
Restrictions Restrictions Total Total
Support and Revenue:
Federal grants $ 6,278,110 $ $ 6,278,110 $ 5,366,059
Nonfederal grants 2,326,883 81,575 2,408,458 1,283,495
Membership dues, net of scholarships
and discounts of $82,574 and $88,962 371,610 371,610 282,042
Client support and on-boarding, net
of discounts of $13,425 and $15,800 90,250 90,250 88,600
Contributions 318,968 318,968 2,712,318
Contributions of nonfinancial assets 735,000 735,000 732,900
Interest income 101,994 101,994 56,965
Other income 28,639 28,639 25,770
Net assets released from restrictions:
Satisfaction of program restrictions 143,258 (143,258)
Total Support and Revenue 10,394,712 (61,683) 10,333,029 10,548,149
Expenses:
Program services 9,491,821 9,491,821 7,151,492
Supporting services -
Management and general 751,972 751,972 686,642
Fundraising 36,000 36,000 31,311
Total Supporting Services 787,972 787,972 717,953
Total Expenses 10,279,793 10,279,793 7,869,445
CHANGES IN NET ASSETS 114,919 (61,683) 53,236 2,678,704
FROM OPERATIONS
Net Assets, Beginning Of Year 4,905,294 141,075 5,046,369 2,367,665
NET ASSETS, END OF YEAR $ 5,020,213 § 79,392 $ 5,099,605 $ 5,046,369

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statement Of Functional Expenses
For The Year Ended December 31, 2024

(With Summarized Financial Information For The Year Ended December 31, 2023) Page -7-
Program Management 2024 2023
Services and General Fundraising Total Total
Tuition $ 3,667,553 $ - $ $ 3,667,553 $ 2,338,003
Salaries 2,013,292 525,488 2,538,780 2,594,786
Professional services 1,201,633 188,763 36,000 1,426,396 605,323
Supplies 668,910 51 668,961 770,180
Technology 609,382 4,599 613,981 382,978
Travel 155,761 12,236 167,997 153,767
Other 15,500 1,533 17,033 8,999
Seminars and training 204,284 6,011 210,295 76,894
Marketing 101,955 792 102,747 94,021
Telephone 18,080 3,789 21,869 19,351
Office expenses 30,332 8,063 38,395 39,365
Meetings 9,930 137 10,067 14,664
Rent 764,699 764,699 747,230
Dues and subscriptions 30,510 510 31,020 23,884
Total $ 9,491,821 $ 751,972 $ 36,000 $ 10,279,793 $ 7,869,445

The accompanying notes are in integral part of these consolidated financial statements.
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Consolidated Statement Of Cash Flows
For The Year Ended December 31, 2024

(With Summarized Financial Information For The Year Ended December 31, 2023) Page -8-
2024 2023
Cash flows from operating activities:
Changes in net assets from operations $ 53,236  $ 2,678,704
Changes in current assets and liabilities:
(Increase) in accounts receivable (49,742)
(Increase) decrease in grants receivable (400,603) 333,365
Decrease in promises to give 63,425 3,150
(Increase) in due from related parties (104)
(Increase) in prepaid expenses and other assets (18,149) (6,330)
(Decrease) in accounts payable (55,234) (2,975)
Increase in accrued liabilities 33,494 97,345
Increase in deferred revenue 15,368 2,393
Increase (decrease) in due to related parties 61,337 (41,376)
Net cash provided by (used in) operating activities (296,972) 3,064,276
Cash flows from investing activities:
Purchases of investments (10,341) (255,428)
Net cash (used in) investing activities (10,341) (255,428)
NET INCREASE (DECREASE) IN CASH (307,313) 2,808,848
Cash, Beginning Of Year 4,193,756 1,384,908
CASH, END OF YEAR $ 3,886,443 $ 4,193,756

The accompanying notes are an integral part of these consolidated financial statements.
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Notes To Consolidated Financial Statements

For The Year Ended December 31, 2024 Page -9-
(1)  Nature Of The Organization

@

Early Learning Ventures (ELV), a non-profit corporation, was incorporated in the State of Colorado
on January 14, 2009, and is tax-exempt under Section 501(c)(3) of the United States Internal Revenue
Code. ELV is dedicated to expanding access to quality, affordable child care and focuses its efforts
on improving the quality of early child care programs offered at the nation’s center- and home-based
child care facilities.

Summary Of Significant Accounting Policies

Basis Of Accounting

The accompanying consolidated financial statements have been prepared on the accrual basis of
accounting in accordance with the accounting principles generally accepted in the United States of
America.

Principles Of Consolidation

The consolidated financial statements include the accounts of ELV and ELV Colorado Alliance, LLC
(ELV-A), a wholly owned subsidiary (collectively, the “Organization”). All material intercompany
accounts and transactions have been eliminated in consolidation.

Basis Of Presentation

The Organization reports information regarding financial position and activities according to two
classes of net assets that are based upon the existence or absence of restrictions on use that are placed
by its donors: net assets without donor restrictions and with donor restrictions as follows:

Net assets without donor restrictions: Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions.

Net assets with donor restrictions: Net assets subject to donor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature,
where the donor stipulates that resources be maintained in perpetuity.

Estimates

The preparation of consolidated financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities at the date of the consolidated financial statements and the reported amounts
of revenues and expenses during the reported period. Actual results could differ from those estimates.
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Notes To Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024 Page -10-

Fair Value Measurements

The Organization follows Fair Value Measurements which among other things requires enhanced
disclosures about investments that are measured and reported at fair value and establishes a
framework for measuring fair value. That framework provides a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority
to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements)
and the lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair
value hierarchy under the standard are described below:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets
or liabilities in active markets that the Organization has the ability to access.

Level 2 Inputs to the valuation methodology include:
* Quoted prices for similar assets or liabilities in active markets;
e Quoted prices for identical or similar assets or liabilities in inactive markets;
e Inputs other than quoted prices that are observable for the asset or liability;
e Inputs that are derived principally from or corroborated by observable market
data by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value.
Certificate of deposit: Based on original cost plus accrued interest.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result
in a different fair value measurement at the reporting date.
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Notes To Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024 Page -11-

In general, investments are exposed to various risks, such as interest rate, credit and overall market
volatility risk. Due to the level of risk associated with certain investments, it is reasonably possible
that changes in the values of the investments will occur in the near term and that such changes could
materially affect the investment balances and the amounts reported in the consolidated statement of
financial position.

The carrying amount reported in the consolidated statement of financial position for cash, grants
receivable, accounts payable and accrued liabilities approximate fair value because of the immediate
or short-term maturities of these financial instruments.

Cash

The Organization’s cash consists solely of demand deposits that are held at financial institutions in
which deposits are insured by the Federal Deposit Insurance Corporation (“FDIC”). As of December
31, 2024, the Organization’s cash demand deposits exceeded the FDIC insurance limit by
$1,261,000. As of December 31, 2024, the Organization did not have any cash equivalents.

Accounts Receivable

The Organization’s policy for charging off receivables is when future payments thereon are
determined to be improbable. In determining the amount of the allowance as of the statement of
financial position date, the Organization develops a loss rate. The loss rate is based on management’s
historical collection experience, adjusted for management’s expectations about current and future
economic conditions and based on a specific assessment of the creditworthiness of each customer. As
of December 31, 2024, there was no allowance for credit losses on accounts receivable balances as
it is not significant to the financial statements.

Grants Receivable

Grants receivable are from funding from federal and state governments. As of December 31, 2024,
management of the Organization believes all receivables to be collectible and, accordingly, no
allowance was deemed necessary.

Compensated Absences

The Organization accrues for the costs of compensated absences to the extent that the employee’s
right to receive payment relates to service already rendered, the obligation vests or accumulates,
payment is probable, and the amount can be reasonably estimated.
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Notes To Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024 Page -12-

Measure Of Operations

The consolidated statement of activities reports all changes in net assets, including changes in net
assets from operating and nonoperating activities. Operating activities consists of those items
attributable to the Organization’s ongoing program services and investment earnings. Nonoperating
activities are limited to activities considered to be of a more unusual or nonrecurring nature.

Revenue And Revenue Recognition

Membership revenue is recognized over the annual term of the membership. The performance
obligation consists of delivering the membership services required by the membership contract.
Revenue is recognized as the services are met. Monthly membership dues are paid to the Organization
during the month the services are provided and performance obligations satisfied. Membership
revenue is reported net of scholarships of $82,574 for the year ended December 31, 2024.

Client support and on-boarding revenue is recognized as the services are billed and performance
obligations satisfied. The performance obligation consists of providing the customized support or
fixed-fee on-boarding and setup as specified in the client contract. Revenue is recognized as the
services are completed and met. Client support and on-boarding revenue is reported net of discounts
of $13,425 for the year ended December 31, 2024.

The Organization recognizes contributions when cash, securities or other assets, or an unconditional
promise to give is received. Unconditional promises to give are recorded at net realizable value if
expected to be collected in one year and at net present value if expected to be collected in more than
one year. As of the December 31, 2024, there was no discount related to promises to give as all are
expected to be received within one year.

Conditional promises to give with a measurable performance or other barrier and a right of
return/right or release are not recognized until the conditions on which they depend have been met.
As of December 31, 2024, the Organization had no advances or was awarded any conditional
promises to give.

Donated marketable securities and other non-cash donations are recorded as contributions at their
estimated fair values at the date of donation.

A portion of the Organization’s revenue is derived from cost-reimbursable federal and state contracts
and grants, which are conditioned upon certain performance requirements and/or the incurrence of
allowable qualifying expenses. Amounts received are recognized as revenue when the Organization
has incurred expenditures in compliance with specific contract or grant provisions. Amounts received
prior to incurring qualifying expenditures are reported as refundable advances on the statement of
financial position. Grants receivable represents amounts owed to the Organization under cost-
reimbursable contracts for which qualifying expenses have been incurred. The Organization was
awarded cost-reimbursable grants of $2,702,242 that have not been recognized at December 31,
2024, because qualifying expenditures have not yet been incurred.
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Notes To Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024 Page -13-

Contributions received are recorded as net assets without donor restrictions or net assets with donor
restrictions, depending on the existence or nature of any donor restrictions. Support that is restricted
by the donor is reported as an increase in net assets without donor restrictions if the restriction expires
in the reporting period in which the support is recognized. All other donor-restricted support is
reported as an increase in net assets with donor restrictions, depending on the nature of the restriction.
When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the consolidated statement of activities as net assets released from
restrictions.

Methods Used for Allocation of Expenses from Management and General Activities

The cost of providing program and other activities have been summarized on a functional basis in the
consolidated statement of functional expenses. Accordingly, certain costs have been allocated among
the programs and supporting services benefitted. Such allocations are determined by management on
an equitable basis.

The expenses that are allocated include the following:

Expense Method of Allocation
Salaries, wages and related payroll Time and effort
Office expenses Time and effort

Prior Year Financial Information

Certain prior-year comparative information has been reclassified to conform to the current year
presentation. In addition, the consolidated financial statements include certain prior-year summarized
comparative information in total but not by functional expense class. Such information does not
include sufficient detail to constitute a presentation in conformity with generally accepted accounting
principles. Accordingly, such information should be read in conjunction with the Organization’s
financial statements for the year ended December 31, 2023, from which the summarized information
was derived.

Reclassifications

Certain prior year amounts have been reclassified in the current year in order to conform to the
current year presentation.

Subsequent Events

The Organization has performed an evaluation of subsequent events through September 24, 2025,
which is the date the consolidated financial statements were available to be issued, and has considered
any relevant matters in the preparation of the consolidated financial statements and footnotes.
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Notes To Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2024 Page -14-

3

C)

Tax Exempt Status

In February 2016, ELV applied for termination of its private foundation status, instead electing to
operate as a public charity. This was approved by the Internal Revenue Service for a 60-month
advance ruling period beginning retroactively on January 1, 2016. During the 60-month period, ELV
had to meet the requirements of a public charity described under Section 509(a) of the Internal
Revenue Code. During 2022, ELV received notification from the Internal Revenue Service that it is
now classified as a public charity. Accordingly, ELV is exempt from income tax under Section
501(c)(3) of the Internal Revenue Code in which donors are entitled to a charitable deduction for their
contributions to ELV. ELV-A is treated as a disregarded entity for tax purposes, and accordingly,
its activity is included in ELV’s tax return. The accompanying consolidated financial statements
therefore contain no provision for income taxes.

The Organization follows Accounting for Uncertainty in Income Taxes which requires the
Organization to determine whether a tax position (and the related tax benefit) is more likely than not
to be sustained upon examination by the applicable taxing authority, based solely on the technical on
the technical merits of the position. The tax benefit to be recognized is measured as the largest
amount of benefit that is greater than fifty percent likely of being realized upon settlement, presuming
that the tax position is examined by the appropriate taxing authority that has full knowledge of all
relevant information. During the year ended December 31, 2024, the Organization’s management
evaluated its tax positions to determine the existence of uncertainties, and did not note any matters
that would require recognition or which may have an affect on its tax-exempt status.

The Organization was required to file Form 990-PF until it completed the 60-month termination and
was classified as a public charity. The Organization is still subject to U.S. federal tax audits on its
Form 990-PF for 2021 and its Form 990 for years 2022 and 2023. The years subsequent to these
years contain matters that could be subject to differing interpretations of applicable tax laws and
regulations. Although the outcome of tax audits is uncertain, the Organization believes no issues
would arise.

Investments

As of December 31, 2024, the Organization held one certificate of deposit at fair value measured on
a recurring basis in the amount of $265,769. The certificate of deposit is considered a Level 1
investment within the fair value hierarchy.
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Notes To Consolidated Financial Statements (Continued)
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)

©)

(7

Deferred Revenue

The following table provides information about significant changes in deferred revenue on
membership dues for the year ended December 31, 2024:

Deferred revenue, beginning of year $ 14,468
Revenue recognized that was included in deferred revenue

at the beginning of the year (14,468)

Revenue recognized during the year (371,610)

Increase in deferred revenue due to advances received during the year 401,446

Deferred revenue, end of year $ 29,836

During the year ended December 31, 2024, all services were recognized over time.

Concentration Of Revenue Source

For the year ended December 31, 2024, 60% of total revenue was received under one federal grant,
respectively. As of December 31, 2024, 90% of grants receivable were due from one federal agency.

Commitments And Contingencies

Government Contracts

The Organization receives certain revenues from contracts with governmental agencies. The
disbursement of funds received under these contracts generally requires compliance with terms and
conditions specified in the contracts and is subject to audit by the contracting agencies. The amount
of charges to these contracts that may be disallowed, if any, by such audits cannot presently be
determined and no provision for any liability that may result has been made in the consolidated
financial statements. However, management believes the Organization is in compliance with its
requirements, and no material liability has arisen in the past or is currently expected.

Line Of Credit

The Organization has a line of credit in the amount of $250,000 with a financial institution at the
interest rate, of 6% ,which matures on June 20, 2025. A minimum payment of accrued interest only
is due each month. As of December 31, 2024, there was no balance owed on the line of credit.
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Notes To Consolidated Financial Statements (Continued)
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(8)  Contributed Nonfinancial Assets

Donated rent is reflected in the accompanying statement of activities at the estimated values at the
date of receipt. For the year ended December 31, 2024, contributed nonfinancial assets consisted of
facilities usage in the amount of $735,000.

During the year ended December 31, 2024, all of the contributed rent was utilized to carry out the
mission of the Organization. The facilities usage is valued and reported at the estimated fair value in
the financial statements based on current rates for similar services.

All of the contributed rent received by the Organization for the year ended December 31, 2024, was

considered with donor restrictions specific to early head start programs. Such contribution is reflected
in program services - rent expense on the consolidated statement of functional expenses.

(9)  Net Assets With Donor Restrictions
Net assets with donor restrictions consisted of the following purposes as of December 31, 2024

Subiect to expenditure for specified purpose:

Expanding Dental Screenings for 4 year olds $ 42,817
Social-Emotional Training for Child Care providers 20,000
Total subject to expenditure for specified purpose 62,817

Subject to the passage of time:
Time restricted contributions 16,575
Total funds with donor restrictions $ 79,392
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(10) Liquidity And Availability Of Financial Assets
The following reflects the Organization’s financial assets as of December 31, 2024:
Financial assets at year end -
Cash $ 3,886,443
Investments 265,769
Grants receivable 1,620,187
Accounts receivable 49,742
Due from related party 104
Promises to give 16,575
Financial assets available to meet cash needs for
general expenditures within one year $ 5,838,820
None of the financial assets are subject to donor or other contractual restrictions that make them
unavailable for general expenditure within one year of the consolidated statement of financial position
date. The promises to give are subject to implied time restrictions but are expected to be collected
within one year. The Organization has a policy to structure its financial assets to be available as its
general expenditures, liabilities, and other obligations come due. Additionally, the Organization has
a $250,000 line of credit available to meet cash flow needs.
(11) Related Party Transactions

The Organization is affiliated with Consolidated Investment Group, LLC and Merage Social Impact,
LLC (the “Companies”). Each of the Companies is owned, in whole or in part, by the Organization’s
founders. Some of the Organization’s board members and officers are also owners or officers of the
Companies. The Companies provide certain management and administrative services to the
Organization. As of December 31, 2024, the Organization owed the Companies $104,579, resulting
from shared expenses funded and paid by the Companies on the Organization’s behalf. During the
year ended December 31, 2024, the shared expenses amounted to $284,703.
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Schedule Of Expenditures Of Federal Awards
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Assistance
Federal Agency/Pass-through/ Listing Grant Federal
Program Title Number Number Expenditures

U.S. Department of
Health and Human Services

Head Start Cluster:
Direct Program:
Head Start **

TOTAL HEAD START CLUSTER

** Major program

93.600 08HP00017505 § 1,768,229
93.600  08HP00053301 4,509,881

$ 6,278,110

The accompanying notes are an integral part of the schedule of expenditures of federal awards.
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Notes To Supplemental Schedule Of Expenditures Of Federal Awards
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(1)  Method of Accounting and Summary of Significant Accounting Policies

The schedule of expenditures of federal awards has been prepared on an accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform Guidance
and also presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations
(“CFR”) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards. Because the Schedule presents only a selected portion of the operations of the
Organization, it is not intended to, and does not present, the consolidated financial position, changes
in net assets, or cash flows of the Organization.

The Organization has elected to use the 10% de minimis indirect cost rate to recover indirect costs,
as allowed under Uniform Guidance.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Directors of
Early Learning Ventures:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States, the consolidated financial statements of Early Learning
Ventures (the “Organization”), which comprise the consolidated statement of financial position as of
December 31, 2024, and the related statements of activities, functional expenses and cash flows for the year
then ended, and the related notes to the financial statements, which collectively comprise the Organization’s
basic financial statements, and have issued our report thereon dated September 24, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s internal
control over financial reporting (internal control) as a basis for designing the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements, on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is
a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses or significant
deficiencies may exist that were not identified.
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Independent Auditors’ Report (Continued)

Report on Compliance And Other Matters

As part of obtaining reasonable assurance about whether the Organization’s consolidated financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose Of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization's
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

JDS Professional Group

September 24, 2025
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE
UNIFORM GUIDANCE

To the Board of Directors of
Early Learning Ventures:

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Early Learning Ventures (the “Organization”) compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and
material effect on the Organization’s major federal program for the year ended December 31, 2024. The
Organization’s major federal program is identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects with the types of compliance requirements
referred to above that could have a direct and material effect on its major federal programs for the year
ended December 31, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the
Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of Compliance section
of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major
federal program. Our audit does not provide a legal determination of the Organization’s compliance with the
compliance requirements referred to above.
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Independent Auditors’ Report (Continued)

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
Organization’s federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the
Organization’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud
is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material if there is a substantial likelihood that, individually or in the
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about the
Organization’s compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Organization’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

. Obtain an understanding of the Organization’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control over compliance. Accordingly, no such opinion is expressed.
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We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify
all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

JDS Professional Group

September 24, 2025
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Section I - Summary of Auditors’ Results

Financial Statements

Type of auditors’ report: unmodified

Internal control over financial reporting:

Material weakness(es) identified? ___yes X _no

Significant deficiency(ies) identified
that are not considered to be material

weaknesses? none reported

yes
Noncompliance material to financial
statements noted? yes X _ no

Federal Awards
Internal control over major programs:

Material weakness(es) identified? yes X _ no
Significant deficiency(ies) identified
that are not considered to be material

weakness(es)? none reported

yes

Type of auditors’ report issued on compliance for major programs: unmodified

Any audit findings disclosed that are
required to be reported in accordance
with Uniform Guidance 2 CFR §200.516(a)? yes X _no
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Identification of major programs:

Assistance Listing Or Other

Identifying Number Name Of Federal Program
93.600 Head Start Cluster

Dollar threshold used to distinguish
between type A and type B programs: $750,000

Auditee qualified as low-risk auditee?
—yes _X _no

Section II - Financial Statement Findings

None.

Section III - Federal Award Findings and Questioned Costs

None.
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Finding 2023-001: Adjusting Journal Entries - Material Weakness

Condition: During the audit we identified federal grants receivables and revenue that were not
accrued and recorded at year-end.

Recommendation: We recommend the Organization implement procedures to ensure its internal financial
statements are properly stated and reconciled. This should include performing timely and
consistent review of revenue and expenses under reimbursement contracts to ensure the
revenues match the expenses and receivables are properly accrued for and enhance
procedures and the review process at year-end to ensure transactions are recorded in the
appropriate period and all accounts are appropriately reconciled.

Status: We noted no such finding in 2024.





